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	2 December 2013


Dear Paul

Application for consent under standard condition 14.2 charges for use of system in respect of compliance with the CDCM

I am writing on behalf of Western Power Distribution (East Midlands) plc, Western Power Distribution (West Midlands)plc, Western Power Distribution (South Wales) plc and Western Power Distribution (South West) plc. 

In response to a request from DECC, WPD intends to publish 2014/15 Distribution Use of System (DUoS) prices that include a £5 fixed reduction for domestic customers. This is lower than the prices generated from the CDCM (Common Distribution Charging Methodology) pricing methodology.  The under recovery will be corrected from 2015/16 through future DUoS prices to domestic customers.   This is detailed in the attached Appendix.

I am hereby formally requesting that the Authority provides a written consent under Standard Condition 14 paragraph 2, for each of our four licensed areas, to facilitate charging that is not wholly in accordance with the CDCM, together with any other associated approvals that may be required.


Yours sincerely


[image: Alison_Sleightholm]




ALISON SLEIGHTHOLM
Regulatory & Government Affairs Manager
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ED1 Predicted Under Recoveries From 2014/15 £5 Fixed Reduction For Domestic Customers

South West2014/152015/162016/172017/182018/192019/202020/212021/222022/23

Correction Factor£12.23-£7.22£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Allowed Revenue Excluding K Factor

£375.41

330.84339.16346.64359.91373.69387.99402.85418.27

Allowed Revenue With K Factor£363.18338.06339.16346.64359.91373.69387.99402.85418.27

Final Collected Revenue Forecast

£356.10£338.06£339.16£346.64£359.91£373.69£387.99£402.85£418.27

Predicted Under Recovery excl Interest

-£7.08£0.00£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Interest

0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%

Penalty1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%

Interest + Penalty

2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%

Predicted Under Recovery Incl Interest-£7.22£0.00£0.00£0.00£0.00£0.00£0.00£0.00£0.00

South Wales2014/152015/162016/172017/182018/192019/202020/212021/222022/23

Correction Factor£6.59-£5.21£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Allowed Revenue Excluding K Factor

£285.23

225.90238.41240.34249.54259.09269.01279.31290.00

Allowed Revenue With K Factor£278.64231.12238.41240.34249.54259.09269.01279.31290.00

Final Collected Revenue Forecast

£273.53£231.12£238.41£240.34£249.54£259.09£269.01£279.31£290.00

Predicted Under Recovery excl Interest

-£5.11£0.00£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Interest

0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%

Penalty1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%

Interest + Penalty

2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%

Predicted Under Recovery Incl Interest-£5.21£0.00£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Mid West2014/152015/162016/172017/182018/192019/202020/212021/222022/23

Correction Factor£7.52-£11.55£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Allowed Revenue Excluding K Factor

£479.30

475.14478.46463.79481.54499.97519.11538.98559.62

Allowed Revenue With K Factor£471.77486.69478.46463.79481.54499.97519.11538.98559.62

Final Collected Revenue Forecast

£460.45£486.69£478.46£463.79£481.54£499.97£519.11£538.98£559.62

Predicted Under Recovery excl Interest

-£11.32£0.00£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Interest

0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%

Penalty1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%

Interest + Penalty

2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%

Predicted Under Recovery Incl Interest-£11.55£0.00£0.00£0.00£0.00£0.00£0.00£0.00£0.00

Mid East2014/152015/162016/172017/182018/192019/202020/212021/222022/23

Correction Factor£18.59-£12.26-£10.94-£9.56-£8.13-£6.63-£5.07-£3.45-£1.76

Allowed Revenue Excluding K Factor

£478.10

442.04456.41465.46483.28501.78520.98540.93561.63

Allowed Revenue With K Factor£459.51454.30467.35475.02491.40508.41526.06544.38563.39

Final Collected Revenue Forecast

£447.49£443.57£457.97£467.05£484.90£503.43£522.68£542.65£563.39

Predicted Under Recovery excl Interest

-£12.02-£10.72-£9.38-£7.97-£6.50-£4.97-£3.38-£1.73£0.00

Interest

0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%0.50%

Penalty1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%1.50%

Interest + Penalty

2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%2.0%

Predicted Under Recovery Incl Interest-£12.26-£10.94-£9.56-£8.13-£6.63-£5.07-£3.45-£1.76£0.00

87654321

Additional Allowed Revenue As A Result Of Interest And Penalties For Mid East-£0.21-£0.19-£0.16-£0.13-£0.10-£0.07-£0.03£0.00

Note: Total Allowed Revenue uses the DCP66A Before the ERRATA
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